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WFC 7.5s & BAC 7.25s Convertible Preferreds

These high coupon convertible preferreds were issued in 2008 when banks raised capital in the lead up to
the GFC. Wachovia was the original issuer of the current WFCs before the 2008 acquisition.

A common question asked is: So how come these haven’t been refinanced/called even though similar bank
preferred yields fell below 5% in the Covid era and were refinanced? Here’s why: Unlike straight preferred,
these convertible preferreds have a unique feature called a Provisional Call (after the hard call). The issuer

can call the preferreds only if the stock is above that threshold. The effective call price is 130% of par
WFC 7.5s Provisional Call Price ~$204 +228% vs. the current ~$62 stk px
BAC 7.25s Provisional Call Price ~$65 +83% vs. the current ~$36 stk px

e The dividends on these $1000 par preferreds are qualified dividends

o After the recent sell off both convertible preferreds offer attractive yields (BAC 6.19% and WFC 6.49%)

e Income pickup over the 10Y has increased meaningfully as well (BAC ~200bps, WFC ~230bps)

o The preferreds offer potential double digit total returns driven by the healthy 6%+ current yield and

expected price appreciation if rates and/or spreads decline and the price normalizes.

Convert Preferred Details

Ticker WFC BAC

Coupon (%) 7.5 7.25
Issue Date 4/17/2008 1/29/2008
Maturity Perpetual  Perpetual
Face (Smn) $3,968 $3,080
Par Value $1,000 $1,000
Price $1,156 $1,171
Stock Px $62.17 $35.58
Conv Ratio 6.3814 20.0000
Conv Price $156.71 $50.00
Prov Call Px $203.72 $65.00
PC vs. Stk Px 228% 83%
Parity $396.73 $711.60
Current Yield 6.49% 6.19%
Premium (%) 363% 66%
Moody's Baa2 Baa2
S&P BB+ BBB-
CUsIP 949746804 060505682
*DRD and QDI

Source: GSR Research, Bloomberg



BAC 7.25 & WFC 7.5 Convert Preferred Price Trend ($1000 Par)

1300

1280

1260

1240

1220

1200

1180

1160

1140

1120

1100
g ¥ 9 9 9 S 9 9 9 9 9 S n o oun N o
N AN AN NN A NN NN AN
O O O O O O O O O O O O o o o o
N 8 8 8 8 8 8 8 88 88888
N N N N N N N N N N N N NN
T A d 99 99 99 9 94949 949 4
= N S S SN SN N S N S SN S S S
TN F N ON 0090 dd A oS

e BAC 7.25 e \\/FC 7.5

BAC 7.25 & WFC 7.5 Convert Preferred Yield Trend (Stripped Yield)
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BAC 7.25 & WFC 7.5 Convert Preferred Stripped Yield-10Y Treasury Spread Trend
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IMPORTANT DISCLOSURES

©2025 GSR Research, LLC. GSR Research (GSR) is not a registered investment advisor. The content of this publication is
intended for informational purposes only. It should not be considered as legal, tax, or investment advice. The mention of
any specific security, index, derivative, or other instrument in the newsletter does not constitute a recommendation to
buy, sell, or hold that or any other security, nor does it constitute an opinion on the suitability of any security, index, or
derivative. GSR Research hereby expressly disclaims any and all representations and warranties that: (a) the content of
its publications is correct, accurate, complete, or reliable; (b) any of its publications will be available at any particular
time or place, or in any particular medium; and (c) that any omission or error in any of its publications will be corrected.
GSR Research's publications are published and distributed in accordance with applicable United States and foreign
copyright and other laws. Without the prior written consent of GSR Research, no person or entity, directly or indirectly,
may copy, reproduce, recompile, decompile, disassemble, reverse engineer, distribute, publish, display, perform, modify,
upload to create derivative works from, transmit, or in any way exploit all or any part of GSR Research's website, its
publications, or any other material belonging to GSR Research. At any given time, GSR Research's principals may or may
not have a financial interest in any or all of the securities and instruments discussed herein.



